Msukaligwa Municipality 

Financial Statements for the year ended June 30, 2009 

Notes to the Annual Financial Statements 

Figures in Rand 2009 2008 


7. Retirement benefits 

Post-retirement medical aid benefit - Defined benefit plan 

In terms of IAS 19, Employee Benefits calculations were made by Management to estimate the initial recognition of a post-retirement medical aid benefit 
contribution to its employees and disclosed as a non-current liability. 

In terms of the Government Gazette 30013 the benefit of the exemption apply in terms of treatment of the calculation of the benefit. (See exemptions) 

Principals for calculation 


Estimated life expectancy - Men: 

70 years of age 



Estimated life expectancy - Women: 

75 years of age 



Remaining period for liability: 

From normal retirement age of 65 



For pensioners already reached the age of 70 or 75, one year is added to the calculation of the benefit obligations. 



Council contribution: 60% of the total contribution 




Initial calculation: 

2009 

2008 

2007 

Post-retirement medical aid benefit liability 

14,754,499 

14,180,544 

15,220,713 

Less: Provided during 2005/2006, 2006/2007 and 2007/2008 financial 
years 

(8,590,464) 

(5,795,424) 

(2,653,661) 

Amount to be provided phased in over the remaining period of 2 years 
(2009) 

6,164,035 

8,385,120 

12,567,052 

Phasing in over a period of 4 years - IAS 19: Year two 


l_ 

3.141.7631 

Phasing in over a period of 3 years - IAS 19: Year three 

1 

2.795.0401 


Phasing in over a period of 2 years - IAS 19: Year four 

1 3.082.0181 



Balances at beginning of year 

8,590,464 

5,795,424 


Contribution to non-current liability 

3,082,018 

2,795,040 


Balance at end of year 

11.672.482 

8.590.464 
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8. Non - current receivables 


Vehicle loans 

248,289 

269,214 

Stand loans 

233,466 

206,977 

Study loans 

33,190 

33,190 

Less: Current portion transferred to current 

384,266 

435,770 

receivables 



Vehicle loans 

248,289 

269,214 

Stand loans 

102,787 

133,367 

Study loans 

33.190 

33.189 


130,679 73,611 


9. Other debtors 


Comparex - Computer Services 


15,950 

Other sundry debtors 

6,858,592 

7,959,211 

Total 

6.858.592 

7.975.161 

10. Inventories 

Unsold erven 

5,135,840 

5,610,240 

Diesel at refuse dump site 

59,247 

95,590 

Consumables stores at cost (Electricity stock included) 

5,502,770 

4,319,945 

Unsold water reserves 

355,767 

250,529 

Diesel at Breyten workshop 

81,380 

15,054 


11,135,004 

10,291,358 


Water purification cost as well as cost of water purchases has been included to calculate the value of unsold water reserves. 

11. Call investment deposits 

Call Account investment - at the beginning of the year 3,604,065 3,604,065 

Call Account investment - at the end of the year 2.621.964 3.604.065 
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12. Consumer debtors 




Consumer debtors 


44,559,298 

40,241,816 

30 June 2008 

Gross Balances 

Provision for Doubtful 

Net Balances 



Debts 


Service debtors: 




Rates and service charges 

86,070,248 

62,757,978 

23,312,270 

Electricity 

30,551,163 

21,483,874 

9,067,289 

Water 

27,234,216 

15,986,367 

11,247,849 

Indigents & Handovers (Sundry debtors) 

25,456,626 

25,456,626 

- 

Balance at the end of the year 

169.312.253 

125.684.845 

43.627.408 

30 June 2009 

Gross Balances 

Provision for Doubtful 

Net Balances 



Debts 


Service debtors: 




Rates and service charges 

83,956,876 

56,142,499 

27,814,377 

Electricity 

28,278,690 

21,805,124 

6,473,566 

Water 

28,173,942 

14,565,914 

13,608,028 

Indigents & Handovers (Sundry debtors) 

4,574,911 

4,574,911 


Balance at the end of the year 

144.984.419 

97.088.448 

47.895.971 

Amortisation of Debtors 

Net Balance 

Amortisation 

Final Balance 

Rates and service charges 

27,814,377 

2,003,801 

25,810,576 

Electricity 

6,473,566 

646,866 

5,826,700 

Water 

13,608,028 

686,006 

12,922,022 

Balance at the end of the year 

47.895.971 

3.336.673 

44.559.298 


- 27 - 


Msukaligwa Municipality 

Financial Statements for the year ended June 30, 2009 


Notes to the Annual Financial Statements 


Figures in Rand 


2009 

2008 

12. Consumer debtors (continued) 



2009 

2008 

Debtors age analysis 

Rates and service charges 

Current 

5,743,367 

5,510,673 


30 days 

2,066,687 

2,020,195 


60 days 

2,457,757 

1,673,676 


90 days and over 

73,689,065 

73,396,212 

Electricity 

Current 

2,905,325 

4,078,318 


30 days 

734,259 

1,399,809 


60 days 

914,520 

729,489 


90 days and over 

23,724,585 

24,343,547 

Water 

Current 

1,337,950 

2,188,071 


30 days 

728,849 

980,377 


60 days 

909,904 

687,441 


90 days and over 

25,197,239 

23,378,327 

Indigent debtors (From sundry debtors) 

Current 

. 

. 


30 days 

- 

- 


60 days 

77,929 

- 


90 days and over 

1,016,435 

25,456,626 

Hand overs (From sundry debtors) 

Current 

19,547 

- 


30 days 

- 

- 


60 days 

- 

- 


90 days and over 

3,461,001 

3,469,492 

Total 


144.984.419 

169.312.253 

13. Cash and cash equivalents 

The municipality has the following bank accounts: 

Standard Bank Operating account 031 077 1 10 

Standard Bank Call account 7 3888753 6-001 

Standard Bank Marketlink account 33 551 552 5 

Cash and cash equivalents consist of: 

Cash on hand 


21,420 

10,670 

Bank balances 


- 

2,990,995 

Bank overdraft 


(531,178) 

- 


(509,758) 3,001,665 


Current assets 

21,420 

3,001,665 

Current liabilities 

(531,178) 

- 


(509,758) 

3,001,665 

Current Account (Primary Bank Account) 



Standard Bank ■ Account No. 031 077 110 



Cashbook balance at the beginning of the year - Positive / (Overdrawn) 

2,990,995 

3,339,951 

Cashbook balance at the end of the year - Positive/ (Overdrawn) 

(531.178) 

2.990.995 

Petty cash balance at the beginning of the year (Included in cashbook balance) 

10,670 

11,270 

Petty cash balance at the end of the year (Included in cashbook balance) 

21.420 

10.670 
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13. Cash and cash equivalents (continued) 

Bank statement balance at the beginning of the year 6,923,734 7,721,438 

Bank statement balance at the end of the year - Certificate balance 5.339.236 6.923.734 


14. Reserves 


Capital replacement reserve 
Capitalization reserve 
Government grant reserve 


15. Accumulated surplus 

Accumulated surplus beginning of year 

Surplus / (Deficit) for the year 

Transfer to CRR 

PPE expenditure from CRR 

Government grants used to purchase PPE 

Asset disposals 

Offsetting of depreciation 

Transfer to inventory - Unsold water 

Previous year appropriation 

Prior period error 


16. Annuity loans 

At amortised cost 

Annuity loans 

Less : Current portion transferred to current liabilities 


Refer to Appendix A for more detail on non - current liabilities. 

Non-current liabilities 

At amortised cost 

17. Unspent conditional grants & receipts 

Conditional Grants (Appendix F) 

TB Hospital capital grant 
Sewer capital grant (Dept LG & H) 

Drought Relief (DWAF) 

Electricity ext. 32 - DME 
MIG Capital 

Cleanest town competition allocation 
Provincial grant for libraries 


5,897,400 

1,780,540 

55,339,501 

58,446,868 

144,031,505 

135,246,275 

205,268,406 

195,473,683 


14,505,994 

19,931,779 

(1,083,495) 

4,455,384 

(7,777,845) 

(4,203,794) 

3,660,985 

3,813,070 

(20,099,047) 

(22,892,521) 

- 

(553,089) 

14,257,089 

13,851,728 

105,239 

103,437 

(437,806) 

- 

164,095 

- 

3,295,209 

14,505,994 


4,528,616 

2,233,486 

1,306,048 

715,003 

3,222,568 

1,518,483 

3,222,568 

1,518,483 


293,799 

293,799 

327,744 

1,550,438 

30,789 

530,789 

412,089 

873,311 

7,363,440 

7,268,792 

53,593 

177,331 

279,941 

- 

8,761,395 

10,694,460 
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18. Provisions 

Reconciliation of provisions - 2009 


Balance at the 
beginning of the 
year 

Contributions to 
provisions 

Expenditure 

incurred 

Total 

Environmental rehabilitation 

- 

1,500,000 

- 

1,500,000 

Leave reserve 

5,606,430 

2,859,249 

(2,203,718) 

6,261,961 


5,606,430 

4,359,249 

(2,203,718) 

7,761,961 

Reconciliation of provisions - 2008 


Balance at the 
beginning of the 
year 

Contribution to 
provisions 

Expenditure 

incurred 

Total 

Leave reserve 

349,235 

7,245,836 

(1,988,641) 

5,606,430 


19. Creditors 

Trade payables 

8,804,029 

11,150,875 

Amounts received in advance 

7,638,354 

5,852,563 

VAT 

464,484 

943,346 

Retentions 

2,366,578 

1,237,654 

Other 

931,590 

1,083,185 

Salary electronic payments in July 

1,473,921 

1,409,851 


21,678,956 

21,677,474 

19.1 VAT 

Opening balance 

(943,346) 

182,862 

Current year input VAT 

14,100,980 

10,945,626 

Current year output VAT 

(14,565,464) 

(11,888,972) 

Amount paid (received) - previous years 

943,346 

(182,862) 

Closing balance (Dt balance to note 9)(Cr balance to note 19) 

(464,484) 

(943,346) 


